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ON ITO STOCHASTIC INTEGRAL WITH RESPECT TO
VECTOR STABLE RANDOM MEASURES

DANG HUNG THANG

ABSTRACT. Let Zp be a vector p-stable random measure with values in a

@-smoothable Banach space, where p > qifp < 2andq = 2ifp = 2. It
1

is shown that the stochastic integral f ude can be defined for processes
0

U which are non-anticipating with respect to Zp.

1. INTRODUTION

The Ito stochastic integral with respect to the Brownian motion has
been generalized in several directions. One of these directions is to define
the Ito stochastic integral with respect to a larger class of integrators.
A theory of stochastic integrals for semimartingale integrators has been
developed by many authors (see [1] and the references therein). The Ito
stochastic integral in which the integrator is a Levy process satisfying cer-
tain conditions was constructed by Gine and Marcus [5]. In [4] Dettweiler
considered the Ito stochastic integral of vector-valued processes with re-
spect to a real-valued Gaussian symmetric random measure. Mamporia
[8] defined the Ito stochastic integral of operator-valued processes with
respect to a vector-valued Wiener process.

The purpose of this paper is to construct the stochastic integral of
non-anticipating processes with respect to a Banach space-valued p-stable
random measure. Section 2 contains the definition and some properties of
Banach space-valued p-stable random measures which will be used later.
The main result of the paper is Theorem 3.5 (Section 3) which is based
on Lemma 3.4. The inequality stated in Lemma 3.4 is an extension to
the vector case of a similar inequality proved in [5, Lemma 3.3]. Theorem
3.6, which deals with the Gaussian case is an extension of the isometric
property of the stochastic integral in the real case.
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2. VECTOR p-STABLE RANDOM MEASURES

Let X be a separable Banach space and (7', X) be a measurable space.
Denote by L% (2) and L% () the set of all X-valued r.v.’s and the set of
X-valued r.v.’s having strong p-th moment, respectively. A mapping F
from X into LS (Q) is called a X-valued random measure on (7, Y) if for
every sequence (A,) of disjoint sets from 3, the F'(A,,) are independent

and
UA :Z A,) in L% (Q).

A X-valued random measure F' is said to be p-stable (0 < p < 2) if for
each A € 3, F(A) is a p-stable symmetric random variable. From now on,
Z, always denotes a X-valued p-stable random measure (0 < p < 2) and
Z denotes a X-valued symmetric Gaussian random measure.

Example. Let M be a real-valued p-stable random measure on (7, X).
Given a M-integrable function f:T — X, we can define a function F: —

L5% () by
_ / FdM.
A

By Rosinski’s results [10], it is easy to show that F'is a X-valued p-stable
random measure.

Definition 2.1. A set function @) on X whose value on a set A is the
covariance operator of Z(A) is called a covariance measure of Z.

In order to study properties of the covariance measure @) it is useful to
introduce an inner product on L% (). For £,n € L% () the inner product
of £ and 7, denoted by [, 7], is an operator from X’ into X defined by

€, ml(a /5 dPp,

for each a € X'.

By standard arguments, the inner products is seen to have the following
properties
Proposition 2.2.

1) [&,n] is a nuclear operator.
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2) Iflim¢&, = £ and limn, = n in L%(Q), then im[&,,n,] = [£,n] in the
nuclear norm.

3) | n)llnue. < E|€||2. Moreover, if X is of type 2, then there exists a
constant C > 0 such that

E[¢]l* < Cll[& nllwe. V€ € LX ().

We call [£, (] the covariance operator of &.

From the above proposition we get

Proposition 2.3. The covariance measure () is a vector measure on
(T,Y) taking values in the Banach space N (X', X) of nuclear operators
from X' into X.

Next, we consider the case 0 < p < 2. Let S be the sphere of X and

M(S) denote the set of real-valued measures of bounded variation on S.
M(S) is a Banach space under the norm given by ||| = |u|(S).

Definition 2.4. A set function ), on ¥, whose value on a set A is the
spectral measure of Z,(A) is called a characteristic measure of Z,.

By the properties of stable measures on Banach spaces [7], it is not
difficult to show the following proposition.

Proposition 2.5.

1) The characteristic measure QQ, of Z, is a vector measure taking values
in M(S). Moreover, Q, is of bounded variation and the variation |Qp|
s given by

Q| (A) = Qp(A)(S).
2) If X is of stable type p, then there exists a constant K > 0 such that

P{IZ,(A)]| > t} < Kt7|Q,[(4) VAeS.teR.

3. CONSTRUCTION OF THE ITO VECTOR p-STABLE
STOCHACSTIC INTEGRAL

Throughout this section, T" = [0, 1], 3 is the o-algebra of Borel sets
of T. Let F be a X-valued random measure on (7,%) with the control
measure 4 (i.e. p is a positive measure such that F'(A) = 0 a.s. whenever
w(A) = 0). We associate to F' a family of increasing o-algebra F; € F
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as follows: F; is the o-algebra generated by the X-valued r.v.’s F(A),
A € ¥ N[0,t] and by the sets of probability 0.

A process u(t,w) on T is said to be non-anticipating (w.r.t. F) if it is
jointly measurable and for each t € T  the r.v. u(t,w) is Fy-measurable. A
process u(t,w) is said to be non-anticipating if there exists a finite partition
0=t < ..<thp+1 =1 and the r.v.’s a;,7 = 0,1,...,n such that g is
a.s.constant, «; is F;,-measurable for ¢ > 1 and

(3.1) u(t,w) = ai(w)lp,,
1=0

where for brevity we write By for {0} and B; for (¢;,t;11],7 > 1.

Definition 3.1. We say that a process u(¢,w) belongs to the class V,(F, i)
if it is non-anticipating in L,(p ® P) and there exists a sequence (u,,) of
simple non-anticipating processes converging to uin L,(u ® P).

Remark 3.2. By the same argument as that given in Remark 3.2 on [5]
we observe that when p is continuous, V(F, u) is precisely the class of
non-anticipating processes in L,(p® P). If p is any positive measure with
{0} = 0, then the class V,(F, p) is still large enough to contain all the
previsible processes in L, (p ® P).

Recall that a Banach space X is said to be g-uniformly smooth (1 <
g < 2) if the modulus of smoothness p(t) satisfies p(t) = O(t9), where the
modulus of smoothness is defined by

zH+y||l+|lz—y|| —2
p(t) = lsug{” | |2| H }

lyll=t

A Banach space X is said to be g-smoothable if X is isomorphic to
a g-uniformly smooth space. Assouad and Pisier [9] characterized g-
smoothable Banach space by the following martingale inequality.

A Banach space X is g-smoothable if and only if there exists a constant
C > 0 such that

E| ZD,-H‘] < CZEHDin,
=1 =1

for all X-valued martingale differences (D;)} in L% () (n = 1,2,...). An
immediate consequence of this characterization is that a g-smoothable
Banach space is of type ¢.
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The stochastic integral of a simple non-anticipating process u is defined
by

1
0 =0

for u given by (3.1).

Lemma 3.3. Let X be a 2-smoothable Banach space and Z be a X -valued
Gaussian symmetric random measure with the covariance measure Q) of
finite variation. Then there exists a constant C' > 0 such that for each
simple non-anticipating process u in Lo(|Q| @ P) we have

1 1
E| / wdZ|? < C / Eluf>d|Q].
0 0

Proof. Let u be given by (3.1). For brevity we write Z; for Z(B;).
Since Z; is symmetric, independent of F;, and «; is F;,-measurable with
E|o;|? < oo, we have E[a;Z;/F,,]= 0 and E|o; Z;||?> = E|a|?E| Z; .
Hence (a;Z;, Fy,., )i constitutes a X-valued martingale differences se-
quence. In view of the Assouad-Pisier inequality there exists a constant
C > 0 such that

E| Y aZ|® <C ) EllaZi|? = C1 ) Elei’E| Z.
i=0 i=0 i=0
Noting that X is of type 2 and using Proposition 2.2 we get
EHZ’L||2 < C2|| [Zla Zz] “nuc. = C2‘|Q(Bz)||nuc < CZ|Q|(BZ)7

where (5 is a constant. Consequently,

1 n n
E| /udzu2 — B Y iZil? < 10 S Elai?QI(By)
0 =0 1=0

1

= 0102/E|u|2d|Q|.

0

Lemma 3.4. Let X be a g-smoothable Banach space and Z,, be a X -valued
p-stable random measure with the characteristic measure Q. If ¢ > p then
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there exists a constant C such that for each simple non-anticipating process
uin Ly(|Qp| ® P) and each t > 0, we have

1 1
P{H/udZH > t} < C’t_p/E\u]pd]Qp|.
0 0

Proof. Let u be given by (3.1). For brevity we write M; for Z,(B;). We

have
1 n
p{ \/udZ | > t} :P{HZaiMiH >t}
0 i=0
P{HZazM | > t, max || M| > t}
+P{ |Za,M | > t, max||0z,LM | < t}
P{|je;M;|| >t}
1=0
(3.2) —|—P{|| > i Milga <yl > t}.
1=0

Since X is of type ¢ > p, by Proposition V.5.1 of [14] X is of stable type
p. From Proposition 2.5 and the independence of o; and M; we obtain

o0

P{lla; M;|| >t} = /P{HMlH > t/x} dP{|oy| <z} <
0
Kt7IQyI(B:) [ o7 dP{jas| < 2} = Kt 71Q,|(B)Elail”
0

where K is a constant. Hence

ZP{H%MiH >t} < Kt_pZE!%|p|Qp|(Bi)
1=0 =0
1
(3.3) _ KP / Elul” d|Q,|,

0
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Next, for brevity we denote the set {||a;M;| < t} by C;. Since M; is
symmetric, independent of F;, and «; is F;,-measurable , we have

E[a;Milc,/Fi,| = B [Mil{as)i<t/la:y /Fe] =0,

i.e. (aiMilci,fti +1)?:0 is a X-valued bounded martingale differences
sequence. In view of the Assouad-Pisier inequality there exists a constant
C1 > 0 such that

P{|| > aiMile,| > t} <t B a;iMilc, |

(3.4) < it EllaiM;lc,||.
i=0
By the independence of M; and «; we get

o0

(3.5) E|a; M;1c,||? = /qu[HMinlﬂMi||<t/y}} dP{|ai| < y}.
0

Integration by parts and Proposition 2.5 yield

t/y

E[|[M;]|"Lgan<erpy] = /xq dP{||M;| < x}

t/y
<q / 2 P{|M;|| > z} dx
0
t/y
(3:6) < KaQ|(B) [ 27 a7 dn = CalQyI(B) t/5)
0
where Cy = E4
q—p
From (3.5) and (3.6) we get
BllaiMilc, ' < CalQI(Bt [ 7 aP{lail < v}
0

= Co|Qp|(Bi)t" PE|a;[".
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Using this and (3.4) we get

LI attie] >t} < C0ar Y BlaiIQu) )

=0 =0

1

(3.7) _ Ct—p/E\uypdyQp|,

0

where C' = C1 (5.

Finally, we get the inequality stated in Lemma 3.4 by using (3.2), (3.3)
and (3.7).

Having established Lemma 3.3 and Lemma 3.4, we obtain the following
result by a standard extension procedure

Theorem 3.5

1) Under the assumption stated in Lemma 3.3 there exists a unique linear
1
continuous mapping uw — [wdZ from Vo(Z,|Q|) into L% () such that
0
for each simple non-anticipating u given by (3.1) we have

1

/udZ = aiZ(B).
0 1=0

2) Under the assumption stated in Lemma 3.4 there exists a unique linear
1

continuous mapping v — [wdZ from V,(Z,,|Q,|) into L (Q) such
0

that for each simple non-anticipating u given by (3.1) we have

1

/ude = i Zy(By).
0 =0

The following theorem gives an extension of the isometric property of
the stochastic integral w.r.t. a real-valued Gausian symmetric random
measure to the vector case.

Theorem 3.6. Let u, v be processes in Vo(Z,|Q|). Under the assumption
stated in Lemma 3.3, the function t — Eu(t)v(t) is Q-integrable and we
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have

a9 ([ iz, [ viz) - [Batnivac
0 0 0

1 1
In particular, the covariance operator of [udZ is [Elu(t)]*dQ .
0 0

Proof. At first, suppose that 4 and v are simple non- anticipating.

Ifu= i%‘lB“ v = iﬂilgi, then
i=0 i=0

1 1
[/udZ,/vdZ] ZZ',Zi]EOéiﬂi =
0 0

1=0

1

Q(Bi)Eaf; = / Eu(t)o(t) dQ,

1=0 0

n

where Z; = Z(B;) and the first equality follows from the fact that Z;, a;, 3;
are independent of Z; for ¢ < j.

Next, let u and v be bounded, |u(t,w)| < M and |v(t,w)| < M. Suppose
that (u,) and (v,) are simple non-anticipating processes converging to u

and v in Ly(|Q| ® P), respectively. Using Proposition 2.2 and formula
(3.8) for (un), (v,) we obtain

1 1 1 1
[/udZ,/vdZ}: m[/undZ,/vndZ]
0 0 0 0
1

(3.9) — lim / Eu (1)on (1) dQ

n
0

in N(X’, X).

On the other hand, since w,, — u and v,, — v in Ly(|Q| ® P), there
exists a subsequence (ny) such that lilgnE\unk (t) —u(t)]* = 0 |Q|-a.e. and

li/r£r1E|vn,c (t) —v(t)|* = 0 |Q|-a.e.. This implies that klim Eu,, (t)v,, (t) =
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Eu(t)v(t) |Ql-a.e.. Using this and the dominated convergence theorem for
the vector measure @) we get

(3.10) lim [ Euy,, (t)v,, (t)dQ = /Eu(t)v(t) dQ in N(X', X).

k—o0

0 0

From (3.9) and (3.10) we get (3.8) for bounded processes in V»(Z, |Q)).

Finally, let u and v be arbitrary. Put wu,(t,w) = u(t,w) if |u(t,w)| <
n, v (t,w) = v(t,w) if |v(t,w)| < n and u,(t,w) = v,(t,w) = 0 otherwise.
Clearly, u,, — u and v,, — v in Ls(|Q| ® P). Again, by using Proposition
2.2 and formula (3.8) for (u,) and (v, ) we have

1

(3.11) LjudejvdZ}::hnl Eu, (t)vn(t) dQ in N(X',X).

n—oo

0

Reasoning as in the second part of the proof, we can choose a subsequence
(ng) such that

lim Euy, (t)v,, (t) = Eu(t)v(t) |Ql-a.e..

k—o0
1
Since u,v € Lo(|Q| ® P), it follows that [ E|u(t)v(t)|d|Q| < co which
0
implies that the function ¢ — El|u(t)v(t)| is @Q-integrable. Because
|Etn,, (t)vn, (t)| < Elu(t)v(t)| for all t, we get

(312)  lim &me@mz/M®WWQmMYJ)

k—o0

0 0

by using the dominated convergence theorem. From (3.11) and (3.12) we
get the formula (3.8) as desired.
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